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March 2026: New Jersey Energy Storage Update

On March 4, 2026, the New Jersey Board of Public Utilities (BPU) announced the first project awards
under the Garden State Energy Storage Program (GSESP), selecting 355 MW of battery storage across
three projects. These awards represent a major milestone in implementing New Jersey’s energy storage
policy framework and advancing the state’s goal of deploying large-scale battery storage to support grid
reliability and clean energy integration.

The announcement follows several years of advocacy and stakeholder engagement by MAREC and ACP
to establish a viable storage procurement framework in New Jersey.

Policy Background

New Jersey has been an early leader on energy storage policy. In 2018, the state enacted the Clean
Energy Act, establishing a 2,000 MW statewide energy storage deployment target.

New Jersey’s current procurement stems from the state’s 2025 energy storage legislation, which
established a 1,000 MW storage procurement goal. The legislation also directed the BPU to implement
the Garden State Energy Storage Program (GSESP) to facilitate large-scale storage procurement. The
program was designed to accelerate deployment of grid-scale battery storage to support reliability,
renewable integration, and peak demand reduction.

Throughout the policy development process, MAREC and ACP worked with policymakers,
regulators, and developers to advocate for a competitive procurement structure, long-term
contracts, and clear project eligibility criteria to ensure the program could attract viable projects.

MAREC and ACP Advocacy Strategies
Legislative Testimony

In 2024 and 2025, ACP and MAREC testified in support of competitive procurement structures and long-
term energy storage contracts to enable project financing and strong market participation. Both
organizations testified before the State Energy Committee in December 2024 and March 2025, urging
state officials to pursue near-term procurement to accelerate storage deployment. The hearings also
included participation from member companies.

Regulatory Engagement

Throughout 2024 and 2025, ACP and MAREC filed regulatory comments with the BPU during program
development, focusing on procurement design, tranche sizing, contract length, and ensuring the
program structure would support bankable projects and strong participation from the storage industry.
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Commissioned Study

ACP, in partnership with a coalition of members, commissioned the Brattle Group to analyze the
potential benefits of additional energy storage deployment. The study found that if more storage
resources had been operating in New Jersey, electricity costs for customers could have been $100-$200
million lower in a single year (June 2025-May 2026). These findings informed stakeholder engagement
and policy discussions.

Storage Roundtable Event

In April 2025, ACP and MAREC convened a New Jersey energy storage roundtable with the Governor’s
Office, the New Jersey Board of Public Utilities, the New Jersey Economic Development Authority, and
member companies to provide industry feedback on storage procurement design and timelines.
Following the discussion, the Governor’s Office engaged ACP and MAREC on potential emergency
procurement pathways to accelerate storage deployment.

Governor, BPU, and Legislative Meeting

During 2024 and 2025, both organizations met with New Jersey legislators, the Governor’s Office, and the
Board of Public Utilities staff to discuss the role of energy storage in supporting grid reliability and clean
energy deployment and to advocate for competitive procurements under the Garden State Energy
Storage Program.

Rulemaking Engagement

During the implementation phase of the new procurement law, ACP and MAREC met with the Board of
Public Utilities staff and submitted formal comments on the proposed rules establishing the Garden
State Energy Storage Program (GSESP) under Docket No. QX25050283. In the comments, ACP and
MAREC emphasized the importance of aligning the proposed rules with the intent of the recently enacted
legislation establishing the program and ensuring the framework supports bankable, financeable energy
storage projects capable of delivering long-term reliability benefits to New Jersey ratepayers. All key
recommendations included in the comments were incorporated into the final rulemaking.

Gubernatorial Campaign Work and Transition Taskforce

Both organizations briefed the Gubernatorial candidates on the benefits of storage and the swift
implementation of the procurement program. In late 2025, ACP and MAREC prepared a transition memo
forincoming state officials outlining priorities forimplementing New Jersey’s 1,000 MW energy storage


https://my.cleanpower.org/viewdocument/comments-on-the-garden-state-energy?CommunityKey=c3d1b1b0-816f-40ba-a060-0189b1c38bdf&tab=librarydocuments
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target, including recommendations on procurement timelines, program design, and siting
considerations.

2026 Results

Garden State Energy Storage Program Tranche 1 Awards
The GSESP Tranche 1 Solicitation received 11 bids with a combined nameplate capacity of 629MW /
2580 MWh. One bidder, Pearl Storage LLC did not satisfy project maturity requirements.

Ultimately, 355 MW were awarded across three projects:

e Woods Landing, Sayreville 200MW - $75,000/MWyear
e Two Rivers, Ridgefield 150MW - $81,840/MWyear
e North American Energy Storage Corp, Bordentown 5MW - $60,000/MWyear

These projects are expected to generate between $333 - $426 million in savings over the course of the
15-year contract length. Total program payments are estimated at approximately $251 million over the
contract period, producing roughly $160 million in net customer savings.

Garden State Energy Storage Program Tranche 2 Opening

The Board has set a 645MW target, which would complete the 1,000 MW procurement target established
in the 2025 legislation. These awards will also have a 15-year contract length and should account for
battery degradation in their bids. Brownfield projects will need to get DEP remediation approval to get the
community benefit bonus. There will be a removal of fixed project completion deadlines, and instead,
more advanced projects get priority in the solicitation.

e There will be a prequalification window similar to Tranche 1. The Board will release draft
application instructions in April 2026, the prequalification window will open by May 20, 2026, the
final submission deadline will be August 7, 2026 but could be extended if the Board determines
there is not an adequate pool of projects by then. Board decisions will be made by October 2026.

Both Tranche 1 and Tranche 2 awards will initially be funded through @rsted settlement funds. Once
those funds are exhausted, payments will transition to the Societal Benefits Charge (SBC).
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