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January 20th, 2025 

 

MAREC Action testimony for the House Energy Committee Joint Informational 
Meeting on Energy Affordability 

Chairs Burgos, Causer, Fiedler, Metzger, and the members of the House Energy and 
House Consumer Protection, Technology, and Utilities Committees: 

My name is Evan Vaughan and I am the Executive Director of MAREC Action 
(informally, “Mid-Atlantic Renewable Energy Coalition”). Thank you for the opportunity to 
testify today. My organization is a non-profit coalition representing over 50 utility-scale 
solar, wind, and battery storage developers, owner-operators, wind turbine and solar 
panel manufacturers, and public interest organizations dedicated to promoting the 
growth and development of renewable energy in Pennsylvania and in nine other 
jurisdictions across the PJM electric grid.  

Energy affordability is front of mind of policymakers across the Mid-Atlantic, and this 
meeting will serve as a timely and important discussion of the options Pennsylvania has 
to address rising energy costs. Why are utility bills rising? Wholesale energy and 
capacity price increases across PJM, caused by a growing imbalance of supply and 
demand, including forecasted future demand, are the primary driver of cost increases 
felt by consumers.  

First, we can point to rising wholesale energy prices, which increased the most of any 
wholesale power component in absolute terms from 2024 to 2025.1 Natural gas makes 
up almost 60% of electricity consumption in the Commonwealth, and the rising and 
often volatile cost of natural gas has a direct impact on the wholesale price of electricity 
passed along to ratepayers2. The best way to stabilize wholesale energy prices is to 
add zero marginal cost resources like solar and wind to the grid. These inexpensive 
resources bring down the overall cost of energy because they have no variable fuel cost 
and save our natural gas supplies for when they are needed most. 

Second, the PJM capacity auctions for the 2026-27 delivery year cleared at the cap of 
about $329/MW-day, a record high, reflecting a tight supply/demand balance and 
growing demand in the region3.  PJM’s forecasted peak load for the 2026/2027 delivery 

 
1https://www.monitoringanalytics.com/reports/presentations/2025/IMM_MC_Market_Monitor_Report_2025102
3.pdf 
 
2https://www.eia.gov/state/analysis.php?sid=PA 
 
3https://insidelines.pjm.com/pjm-auction-procures-134311-mw-of-generation-resources-supply-responds-to-
price-signal/ 
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year increased year to year by more than 5,400 MW, driven largely by data center 
expansion, electrification and economic growth. The decades-long era of flat electricity 
demand growth has come to an end, and new policies are needed to meet the moment.  

At the same time that electricity demand is rising rapidly, the pace of new generation 
coming online has been insufficient. Retirement of older, inefficient power plants has 
outstripped the addition of new generation resources. New natural gas turbines face 
multi-year equipment backlogs and rising prices, new coal generation is not 
economically competitive, and small modular nuclear reactors have yet to be 
commercially deployed in the United States. By contrast, large-scale solar, onshore 
wind, and battery storage projects can be built and deployed relatively quickly—if the 
right policies are in place. Today, many clean energy projects are delayed or cancelled 
due to long interconnection queue timelines, high interconnection costs, financing 
challenges, siting and permitting hurdles, and supply chain constraints. These barriers 
limit new supply and exacerbate the very market imbalance that is driving higher prices. 

In short, Pennsylvania’s (and PJM’s) energy affordability challenge is fundamentally a 
supply-and-demand problem: demand is growing quickly, while too few new generating 
resources are being added to the grid. Policymakers should therefore focus on policies 
that accelerate the deployment of new, cost-effective generation. Even after the 
eventual phaseout of Inflation Reduction Act tax incentives, large-scale solar and wind 
remain the lowest-cost options for new electricity generation 4. Ensuring these 
resources can come online is critical opportunity to add supply quickly and at the lowest 
possible cost to consumers. 

If there is any doubt about the affordability and reliability benefits of solar and wind 
energy resources, look no farther than the Great Plains states or Texas. The Southwest 
Power Pool, a Great Plains counterpart to PJM, has more than twice the amount of 
renewable energy on their system and saw lower price increases compared with PJM 
during Winter 2025. A recent report from the American Clean Power Association found 
that if no new clean power is added to the grid, electricity rates in Pennsylvania 
will increase by over 110% by 2032 relative to the Base Case scenario that includes 
renewables.   

To address rising costs in the near term and long term, Pennsylvania should prioritize 
pro-investment policies that enable new generation to come online quickly. These 
include expansion of the Commonwealth’s Alternative Energy Portfolio Standard 
(through the PRESS legislation), tax incentives (such as the EDGE tax credit legislation) 
and streamlined siting and permitting processes (like the RESET Board legislation). The 

 
 
4https://www.lazard.com/media/xemfey0k/lazards-lcoeplus-june-2024-_vf.pdf  
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Commonwealth should also consider the use of long-term contracts to lock in stable, 
low-cost pricing from renewable energy resources for consumers. 

Finally, if Pennsylvania is serious about lowering electricity costs over the long term, it 
must prioritize strategic transmission investments. A modernized transmission system is 
essential to ensuring that affordable, clean energy can be delivered where it is needed, 
both within the Commonwealth and across the PJM region. 

Thank you again for the opportunity to testify. I look forward to your questions and to 
working with the General Assembly to advance affordable, reliable energy solutions for 
Pennsylvanians.  

Best regards, 

Evan Vaughan 
Executive Director 
MAREC Action 
PO Box 3335 
Silver Spring, MD 20918 
Evaughan (at) marec.us 

 


