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Reducing Costs & Saving Money for 
Ratepayers

Energy storage plays a vital role in preventing costly 
power disruptions by providing backup during outages 
and enabling faster recovery. Looking ahead, it will also 
lower electricity costs by storing energy during low 
price periods and discharging it during peak demand, 
when prices are highest.

Energy storage can act instantly as either generation or 
load, helping the grid respond to shifts in supply and 
demand. This improves efficiency, eases transmission 
congestion, boosts flexibility, and lowers overall system 
costs.

Energy storage enables electricity to be saved and used 
at a later time, when and where it is most needed. By 
introducing more flexibility into the electrical grid, 
energy storage supports installations of more clean, 
renewable power sources. 

Energy storage improves grid reliability and resilience 
by injecting power onto the grid when it is most 
needed, which can prevent or minimize power outages. 
Similar to household devices operating with back-up 
batteries, like smoke alarms or back-up generators, 
energy storage systems can support entire buildings or 
even the larger electrical grid during extreme weather 
events and other disruptions. 

Ensuring the Grid Has Energy When 
Needed

Improving Grid Resilience for Weather 
Events

Enabling the Clean Energy Transition 

Why Energy
Storage?

Energy storage is a crucial solution to the 
growing electricity demand across the U.S. 
economy. More affordable and powerful than 
ever, it offers important benefits to American 
families and businesses, improves grid 
reliability, and encourages a robust clean 
energy transition. PJM, the power grid 
operator in 13 states and the District of 
Columbia including the Mid-Atlantic and 
surrounding area, has warned of an 
approaching shortfall in electric generating 
capacity as soon as 2026-2027. As Maryland 
and other states bring new energy storage 
online, PJM has a critical opportunity to 
implement reforms that fully tap into this 
flexible resource—boosting reliability and 
delivering long-term consumer benefits. 
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PJM Reforms to Unlock Energy Storage 

Energy storage deployment in the U.S. has grown 25x since 2019. However, PJM lags other regional grid systems, with 
only 375 MW of battery energy storage installed. As utilities and states, like Maryland, take on new energy storage 
capacity, PJM can make common sense reforms to ensure these resources maximize their regional benefits.  
 
Two promising areas of reform are highlighted by American Clean Power (Storage Fact Sheet, 2025): 

• Opportunity cost bidding: Outdated rules ignore the 
value of saving energy for peak times, putting storage 
at a disadvantage. Reform would unlock storage’s full 
potential—boosting reliability, improving price signals, 
and ensuring energy is used when it’s most valuable.

• Ramping products: Adding ramping and day-ahead 
uncertainty products would help PJM manage short-
term load swings and better incentivize flexible 
resources—improving efficiency and grid resilience, as 
seen in other RTOs.

Progress in Maryland

In 2025, Governor Moore signed the 

Next Generation Energy Act to shield 

consumers from rate hikes and position 

Maryland as a PJM energy storage 

leader. The law launches a new 

transmission-connected program with 

two 800 MW energy storage 

procurements in 2026 and 2027, totaling 

1,600 MW. Energy storage projects will 

be competitively selected and supported 

by a fixed-value credit based on the 

benefits that the projects offer to the 

power grid, consumers, and the 

environment.

Energy Storage in Other PJM States 

• Ohio Governor DeWine signed HB 15 in May 2025, 
classifying storage as generation and making certain 
storage-related tangible personal property as 
equipment eligible for lower tax rates.

• Pennsylvania’s proposed tax credit offers up to $100 
million per facility over three years to boost baseload 
and advanced energy projects.

• New Jersey’s Bureau of Public Utilities launched the 
Garden State Energy Storage Program in the summer 
of 2025, with legislation passed incentivizing Front of 
the Meter Transmission Connected Energy Storage. 
Two procurements include 350-750 MW in the first 
tranche (October 2025); at least 1,000 MW in the 
second tranche (June 2026).

• Delaware approved a storage study and pilot program 
with a carveout for independent power producers.
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