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May 19, 2025

Hon. Greg Vitali Hon. Jack Rader Jr.

Chair Republican Chair

Environmental & Natural Resource Protection Environmental & Natural Resource Protection
30 East Wing 423 Irvis Office Building

P.O. Box 202166 P.O.Box 202176

Harrisburg, PA 17120-2166 Harrisburg, PA 17120-2176

MAREC Action comments in support of HB 501: Pennsylvania Reliable Energy
Sustainability Standard (PRESS)

Good morning, Chairman Vitali and Republican Chair Rader, members of the committee.

| am Evan Vaughan, Executive Director of MAREC Action (informally, “Mid-Atlantic
Renewable Energy Coalition”). | am honored to testify here today, thank you for the
opportunity. My organization is a non-profit coalition representing over 50 utility-scale
solar, wind, and battery storage developers, wind turbine and solar panel manufacturers,
and public interest organizations dedicated to promoting the growth and development of
renewable energy in Pennsylvania and in nine other jurisdictions across the PJM electric
grid.

On behalf of MAREC Action and our member companies, | am testifying today in support of
HB501. This legislation would codify Governor Shapiro’s Pennsylvania Reliable Energy
Sustainability Standards Act (PRESS)." Through its passage, Pennsylvania can secure new
investment in clean and reliable energy sources needed to power the Commonwealth
through the 21" century.

Consideration of HB501 is timely, as a decades-long era of flat electricity demand growth
has come to an end. Onshoring of manufacturing, data center growth, and the accelerating
electrification of transportation and industry is driving rising electricity demand in
Pennsylvania and the broader electric grid region served by PIM Interconnection in the
decade to come. PJM anticipates peak demand across the entire system to rise by 70,000
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megawatts (MW) over the next 15 years.? That’s like building Pennsylvania’s entire existing
electricity generating fleet—and then some 20,000 MW more—over the next 15 years.

Granted, that new generation will not all come from Pennsylvania, but this Commonwealth
must play a central role in energy production as it always has. Meeting demand will require
deploying newer, more efficient energy resources at-scale to complement Pennsylvania’s
existing generation fleet. There are nearly 9,600 MW of solar, wind and storage capacity
already in the PJM queue in Pennsylvania. While not all of these projects will ultimately be
built, this legislature has an opportunity with HB501 and other elements of the Governor’s
Lightning Plan to maximize deployment of those resources.

Meeting demand is not the only consideration you face, and we share the Legislature’s
commitment to consumer affordability. Large-scale solar and wind energy projects remain
the least expensive option for a new power plant.® Even so, the front-loaded cost structure
of clean energy investments and the combined economic headwinds resulting from
inflation and rising interest rates make reliable energy credits as proposed in HB501 critical
for new deployment.

The majority of costs associated with a new solar, wind or energy storage facility comes
from capital investments during construction, with electricity produced afterward having
almost no marginal cost from minor operations and maintenance expenses. Incentives
from HB501 combined with reasonable statewide siting requirements, such as those
proposed in the RESET legislation (HB502) and solar decommissioning legislation (SB 349),
will reduce risk for these capital investments and make Pennsylvania a more attractive
market for new clean energy power plants. The result will be a healthier, more diverse, and
more reliable electricity mix for Pennsylvania ratepayers.

If there is any doubt about the affordability and reliability benefits of solar and wind energy
resources, look no farther than the Great Plains states or Texas. The Southwest Power Pool,
a Great Plains counterpart to PJM, has more than twice the amount of renewable energy on
their system and saw lower price increases compared with PJM during Winter 2025.

2 https://insidelines.pjm.com/2025-long-term-load-forecast-report-predicts-significant-increase-in-
electricity-demand/
3 https://www.lazard.com/media/xemfeyOk/lazards-lcoeplus-june-2024-_vf.pdf
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Clean Energy Grids See Lower Price Spikes

Regional Price Comparison: Winter 2025
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spikes this winter.

Enhancing Pennsylvania’s diverse electricity mix with additional zero fuel cost resources
will help stabilize electricity prices for consumers. Given the scale of new electricity
demand projected in PJM, it is reasonable to anticipate significant fuel price volatility for
years to come unless more solar and wind projects are deployed.

The benefits resulting from energy source diversification to include additional reliable clean
energy sources does not diminish the role of other Pennsylvania energy sectors.

Ultimately, if the PRESS policy comes into full effect by 2035, the total amount of energy
produced in Pennsylvania will almost certainly be higher than it is today—and two-thirds or
more of Pennsylvania’s total energy demand could still be sourced from traditional fossil
fuel resources. Without the implementation of a forward-looking energy plan like HB501,
Pennsylvania consumers will face unknown expenses to keep the lights on as old power
plants retire and the economy grows through the next decade.

HB501 will also draw good jobs and private investment to the Commonwealth. Last year,
MAREC Action, Advance Energy United, and the American Clean Power Association
commissioned a study* from respected analysis firm Gable Associates looking at the
economic benefits of Pennsylvania attaining 30 percent renewable energy by 2030. We
found such a policy would result in more than $13.1 billion invested in Pennsylvania over
the next seven years and could sustain 129,000 additional job-years between 2024 and
2031. HB501 does not align exactly with the earlier session HB1467 (which formed the
basis for our study), but we believe it is reasonable to conclude that HB501 would result in
similarly impressive economic benefits.

4 https://marec.us/new-report-implementing-30-by-2030-renewable-energy-policy-would-generate-13-
billion-for-pa/
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One particularly innovative aspect of HB501 is the focus on energy storage, including long-
duration storage. We are strongly supportive of the inclusion of energy storage in tier 2
under HB501.

As introduced, HB501 only incentivizes energy storage projects in tier 2 if they can deliver
10% of the nameplate capacity of a Tier 1 resource over 24 hours. While we understand the
desire to have long-duration storage resources added to the grid, there are many storage
projects currently in the PJM queue that were not developed with this criteria in mind. It
would be helpful to align the requirements of this section of HB501 with similar criteria
included in the EDGE tax credit legislation. The EDGE bill allows projects with legacy
interconnection queue positions to qualify for incentives under less precise criteria.

Overall, MAREC Action views HB501 as a strong piece of legislation. However, we do have

some concerns about strict limitations placed on regional market participants. HB501, as
introduced, prohibits any regionally-sited reliable energy projects larger than 250 MW from
being eligible to produce Reliable Energy Credits (RECs).

We respect that the intent of HB501 is, in part, to promote job creation and investment in
the Commonwealth. That said, we urge the legislature to consider removing the cap on
project size for regional reliable energy projects and to allow projects with physical delivery
into PJM to qualify for RECs. To protect in-state jobs, HB501 already includes a ratcheting-
up mechanism that requires more qualifying resources to be sited within the
Commonwealth’s borders over time. One of the key advantages of Pennsylvania being part
of PIM Interconnection is to allow consumer-friendly competition over a broad region.
Allowing some portion of the RECs required by HB501 to be sourced competitively across
the region will provide consumers with the best possible price for clean energy.

In closing, MAREC Action and our member companies in the large-scale clean energy
industry welcome the introduction of this legislation and stand ready to invest and create
clean energy jobs in the Commonwealth. We look forward to continued engagement with
the legislature and Governor Shapiro’s administration as this policy is refined through the
legislative process.

| look forward to answering any questions you may have.

Best regards,



Evan Vaughan
Executive Director
MAREC Action

PO Box 3335

Silver Spring, MD 20918
Evaughan (at) marec.us
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