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Andrew S. Johnston

February 21, 2025

Executive Secretary, Maryland Public Service Commission
6 St. Paul Street, 16th Floor
Baltimore, Maryland 21202-6806

Subject: Case Number 9715

Thank you to the Public Service Commission (PSC) for the chance to comment on Case Number
9715, which initiates the Maryland Energy Storage Procurement Proceedings. MAREC Actionis a
coalition comprising more than 50 developers and manufacturers of utility-scale solar, wind, and
battery storage, committed to advancing clean energy growth and development within the PIM
grid region. Our members stand ready to deploy energy storage at a scale to meet Maryland’s first
goal of 750 MW by May 31, 2028.

Energy storage plays a vital role as a capacity resource in Maryland, enhancing grid reliability and
providing dispatchable capacity able to meet load growth driven by data centers. Notably, itis
currently the only resource in the near-term PJM queue with a capacity accreditation value
capable of offsetting retiring generation assets. Transmission-connected energy storage helps
stabilize capacity price volatility. Unlike other large-scale dispatchable resources, which can take
several years to become operational, projects in the near-term PJM queue could be deployed
within two to three years.

According to our most recent review of PJIM’s Maryland queue, there are currently 9 energy
storage projects with 900 MW in the Fast Lane, Transition Cycle 1, or Transition Cycle 2. The table
on the next page provides those details.

Maryland PJM Queue through
Transition Cluster 2 (AH1 & prior)

Number of projects|Maximum Facility Output| MW Capacity
Solar 36 2,200.7 1,038.9
Storage 9 1,476.0 900.3
Solar; Storage 7 1,177.8 909.8
Natural Gas 0 - -
Wind 1 80.0 11.8
Hydro 1 15.0 15.0
Total 54 4,949.5 2,875.9
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MAREC Action proposes a Front of the Meter Transmission Connected Energy Storage

allocation of 550-650 MW in one procurement in the Fall of 2025. Energy storage projects

currently in the PJM queue are expected to be online by May 2028. MAREC Action

recommends a single procurement that allows developers to bid into an RFP. The PSC would

offer a long-term contract with the option for developers to respond with either a full toll or

partial toll to finance, develop, and bring projects online.

Program details are described below on the issues of program commencement; administration;

contract mechanism and length; the RFP; and performance and funding flow mechanism.

Program Details

Program Commencement: The PSC should propose one procurement of Front of the Meter

Transmission Connected resources in 2025 to allow projects in the PJM queue to get built
and online as quickly as possible.

Administration: The PSC should administer a competitive procurement program for Front

of the Meter Transmission Connected Storage with funding provided for third party
consultant support as needed. MAREC does not support utilities as the program
administrator because of potential conflicts of interest arising from the companies’ own
proposals to build/procure/own energy storage projects.

Contract Mechanism and Length: The PSC should implement long-term contracts (20

years) for FTM transmission-connected energy storage projects. These contracts provide a
stable revenue stream, which is essential for recovering the significant upfront costs of
developing and maintaining energy storage infrastructure and longer contracts result in
small annual ratepayer impacts. Most MAREC members advocate for incentivizing FTM
transmission-connected storage projects through both full tolling and partial tolling
procurement programs. By incorporating both models into a single procurement, the PSC
can assess proposals to determine the most cost-effective options for ratepayers. This
approach ensures that both procurement models are permitted, allowing bidders to
submit proposals under either framework.

RFP for Price Discovery: FTM transmission energy storage program capacity should be

allocated based on results of an annual competitive RFP. The lowest bidding projects
(using the framework outlined above) that perform well on non-price criteria should be
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awarded contracts until capacity has been allocated. Non-price criteria should focus on
developer experience, project maturity, interconnection status, safety plans, avoided
transmission investments, and include items such as experience developing and operating
storage projects at this scale, along with project-specific site control, queue position, and
financing. Non-price criteria should also include services not valued by existing markets,
such as durations longer than what PJM reflects in capacity accreditation.

Funding Flow Mechanism and Performance Guarantees: Developers would respond to the
RFP and offer a partial toll OR a full toll with a PPA. It is important to have a performance
guarantee for any long-term contract including energy storage contracts. A performance

guarantee for a partial toll would be addressed simply through the interconnection
agreement the developer has with PJM. Any interconnection agreement for capacity entails
certain performance obligations when a project is called upon by PJM. For the full toll, the
PSC would need to hire a third-party entity to manage dispatch for the facility and that
entity would operate the asset efficiently on behalf of Maryland ratepayers. Unlike with
capacity contracts, there is no dispatch signal from PJM for energy and ancillary services
which is why the third-party entity is necessary.

For the partial toll and a full toll, the PSC should utilize the funding flow mechanism
Maryland is already familiar with in the Offshore Wind Renewable Energy Credit (OREC)
model for offshore wind contract and payment. A similar OREC style mechanism could be
utilized for energy storage where the PSC issues a fixed price for capacity in the case of a
partial toll or a fixed price for capacity, energy, and ancillary services in the case of a full
toll.

As Maryland advances efforts to attract renewable energy investment and meet clean energy

goals, we urge the PSC to expedite implementation this year to support the PJM energy storage

queue

projects and meet the state’s 2028 750 MW interim energy storage goal. Front of the meter

transmission connected storage projects are ready now to meet the state’s storage goal.

Accelerating those projects means clean, affordable, and reliable benefits to Maryland residents

and ratepayers.

In summary, MAREC Action requests the Commission:

Approve the creation of a Front of the Meter Transmission Connected procurement
program for a total of 550-650 MW of the State’s total Maryland Energy Storage Program;
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Direct the MESI Work Group to establish the detailed design of the Front of the Meter
Transmission Connected procurement program, building upon the work completed by the

working group over the last 12 months; and,

Instruct the MESI Work Group to investigate future energy storage transmission
procurements that build upon the design and implementation of this program. This effort is
crucial for advancing Maryland's energy storage sector, which requires long-term planning
to support the state's 2030 and 2033 energy storage goals.



