
 
November 12, 2024 

Andrew S. Johnston, Executive Secretary 
Maryland Public Service Commission 
6 St. Paul Street, 16th Floor 
Baltimore, Maryland 21202-6806 
 
Thank you to the Public Service Commission (PSC) for the opportunity to comment on the 
Maryland Energy Storage Initiative (MESI) Regulation Proposal (20.50.14.00) embedded 
within the MESI Final Working Group Report. 

MAREC Action is a coalition of over 50 utility-scale solar, wind, and battery storage 
developers and manufacturers dedicated to the growth and development of clean energy 
across the PJM grid region. Our members stand ready to deploy energy storage at scale to 
meet Maryland’s 3 GW deployment mandate by 2033. 

Maryland has detailed CPCN requirements for any generation source greater than 2 MW. 
MAREC Action does not support the additional requirements for energy storage in the 
proposed regulations (page 145, 20.50.14.08 Section 1 (c) i-iii).  These include items such 
as a statement of finding that the project is consistent with the comprehensive plan, the 
current zoning ordinances, and any additional local input for application modifications. The 
intent to advance battery energy storage systems (BESS) at the local level should not be 
met with more burdensome requirements. 

MAREC Action provided a detailed set of comments for Docket Number CN9715 MESI (ML# 
312804) on the Final Working Group Report but will reiterate the high-level comments here. 
Since the rules do not have any asset allocation, our primary comment is centered around 
that topic. 

Asset Allocation 

• MAREC Action asks the PSC to allocate a front of the meter transmission connected 
asset allocation between 500-800 MW no later than November 1, 2025, and a 
second allocation for another competitive procurement between 500-800 MW 
no later than November 1, 2026. These two procurements allow the energy storage 
projects active in the PJM queue to create a financeable revenue stream to get them 
online. Once an interconnection agreement is signed, development takes another 
three to four years. 

• Seventeen storage projects are active in the PJM queue in the expedited Fast 
Lane, Transition Cycle 1, or Transition Cycle 2 process with a maximum 



 
facility output (MFO) of 2,550 megawatts (MW), or the MW capacity 
equivalent of 1,627 MW. There are an additional seven projects listed as 
solar+ storage with 1,176 MFO and 921 MW Capacity.  

• This number includes all interconnection requests in Maryland that are in 
AH1 or prior and listed as Active, Under Construction, Engineering & 
Procurement, Partially in Service – Under Construction, or Suspended (Data 
Downloaded August 20, 2024. https://www.pjm.com/planning/service-
requests/serial-service-request-status)  

• According to PJM’s schedule, these projects could be signing interconnection 
agreements as soon as the end of this year for Fast Lane, end of 2025 for 
Transition Cycle 1, and end of 2026 for Transition Cycle 2. For these projects 
to continue development and come online, there must be a viable market 
mechanism and procurement in place in 2025. Otherwise, there is a risk 
these projects will be withdrawn.  

Other Recommendations 

The remaining recommendations are outlined in the table below and were submitted as 
part of the comments on the Working Group Report. 

Issue Recommendation Comment 
Administration PSC solicit, contract, and administer the 

program with an RFP for price discovery 
 

Includes support for PSC 
contract assistance 

Contract 
Mechanism 

PSC determines full-toll or partial toll Factors such as ratepayer 
impact and the ability to get 
projects financed and built are 
important considerations for 
the PSC  
 

Contract Length 15–20-year contract length Offers stability and financial 
security to project developers  
 

Funding Flow 
Mechanism 

Offshore Wind Renewable Energy Credit 
(OREC) type model (“Energy Storage 
Renewable Energy Credit or ESTREC”) for 
payment, where the PSC selects the 
winning bid or bids based on price and 
other criteria 

 

 


